lllinois Department of Revenue

Schedule M IL-1040 Instructions

General Information

What is the purpose of Schedule M?

Schedule M, Other Additions and Subtractions, allows you to figure
the total amount of additions you must include on Form IL-1040,
Individual Income Tax Return, Line 3 and subtractions you may claim
on Form IL-1040, Line 9.

May | subtract my out-of-state income?

No, you may not subtract your out-of-state income. However, if you
are filing as a resident, you may be allowed to take a credit against
lllinois Income Tax for income tax you paid to another state. See the
instructions for Form IL-1040, Line 19, and Schedule CR, Credit for
Tax Paid to Other States.

If you are filing as a part-year resident, you must file Schedule NR.
You may be allowed to file Schedule CR if the income you earned as
an lllinois resident is also being taxed by another state.

If you are filing as a nonresident, you must file Schedule NR.

What must | attach to Form IL-1040?

If you enter an amount on Form IL-1040, Line 3 or Line 9, you must
attach Schedule M and any other required documentation listed in
the “Step-by-Step Instructions” of this schedule to your Form IL-1040.

What if | need additional forms or schedules?
If you need additional forms or schedules,

m Visit our web site at www.ILtax.com,

m call our 24-hour Forms Order Line at 1 800 356-6302, or

m write to us at PO. Box 19010, Springfield, lllinois 62794-9010.
You may use our toll-free number to order forms 24 hours a day,
7 days a week.

What if | need additional assistance?
If you need assistance,
m Visit our web site at www.ILtax.com,

m call our Taxpayer Assistance Division at 1 800 732-8866 or
217 782-3336, or

m call our TDD (telecommunications device for the deaf) at
1 800 544-5304.

Our office hours are 8 a.m. to 5 p.m. Monday through Friday.

Step-by-Step

Instructions

Step 1: Provide the following information

Write your name and Social Security number as shown on your
Form IL-1040.

Step 2: Figure your additions for Form IL-1040, Line 3

Line 1 — Your child’s federally tax-exempt interest and
dividend income

Write the amount of any federally tax-exempt interest earned by your
child if you elected to report your child’s interest and dividend
income on U.S. Form 8814, Parents’ Election To Report Child’s
Interest and Dividends.

Line 2 — Distributive share of additions from a partnership,
S corporation, estate, or trust

Include your distributive share of additions received from a
partnership, S corporation, estate, or trust. The partnership,

S corporation, estate, or trust is required to notify you of your share
of this type of income. An lllinois entity will send you an lllinois
Schedule K-1-P, Partner’s or Shareholder’'s Share of Income,
Deductions, Credits, and Recapture, or lllinois Schedule K-1-T,
Beneficiary’s Share of Income and Deductions, specifically
identifying your income.

a copy of lllinois Schedule K-1-P or Schedule K-1-T.

Line 3 — Medical Care Savings Account withdrawals
Include withdrawals made and interest earned, during the tax year,
from your Medical Care Savings Account that are not included in
your adjusted gross income on Form IL-1040, Line 1. Include this
income only if your withdrawals were for purposes other than those
allowed under the Medical Care Savings Account Act.

Line 4 — Lloyds plan of operations loss

Add back any loss that you included in your adjusted gross income
from a Lloyds plan of operation if that loss was reported on your behalf
on Form IL-1023-C, Composite Income and Replacement Tax Return.
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Line 5 —IRC Section 529 college savings plans earnings
Include earnings distributed from IRC Section 529 college savings
and tuition programs if these earnings are not included in your
adjusted gross income on Form IL-1040, Line 1.

ZNote= Do not include these earnings if they were rolled over tax-free
into another program.

Also, do not include earnings received from a College Savings Pool
(commonly known as “Bright Start”) or an lllinois Prepaid Tuition
Program, which are exempt from tax.

Line 6 — Special depreciation addition

Write the addition amount from Form IL-4562, Special Depreciation,
Step 2, Line 4. See Form IL-4562 instructions for more information.

Form IL-4562.

Line 7 — Business expense recapture (nonresidents only)

If you reported income from an asset or activity as business income
in prior years and reported any income from that asset or activity as
nonbusiness income on this Schedule M or on your Schedule NR for
this year, include on this line all deductions you claimed for
expenses connected with that income in this year and in your two
most recent tax years.

Line 8 — Other income

Include any other amounts that you are required to add to your
federal adjusted gross income to arrive at your lllinois base income.
Please include a detailed description of each addition on the line
provided or on an attached statement.

Line 9 — Add Lines 1 through 8. Write the amount here and on
Form IL-1040, Line 3.
Step 3: Figure your subtraction for Form IL-1040, Line 9

Line 10 — “Bright Start” College Savings Pool
contributions you made in 2004

Write the amount of contributions you made during the tax year to the
“Bright Start” College Savings Pool. You may not subtract contributions
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made to any other college savings program. If your contributions were
made by rolling over funds from another college savings program into a
“Bright Start” account, you may not subtract any income that was eamed in
the other savings program and rolled over.

Line 11 — Distributive share of subtractions from a
partnership, S corporation, trust, or estate

Write the amount of your distributive share of subtractions from a
partnership, S corporation, trust, or estate. The partnership,

S corporation, trust, or estate is required to notify you of your share
of any of these subtractions. You may write the amount of such
subtractions only if you are notified. An lllinois entity will send you an
lllinois Schedule K-1-P or lllinois Schedule K-1-T specifically
identifying your subtractions.

ENete—3 Do not include any U.S. Government interest already included
on Form IL-1040, Step 3, Line 8.

A a copy of lllinois Schedule K-1-P or Schedule K-1-T or a
copy of the notification (which includes the Federal
Employer’s Identification Number) furnished to you that

specifically details the amount of the subtraction being
claimed as your distributive share.

If your distributive share is from a grantor trust, attach
a detailed statement that identifies the grantor trust.

Line 12 — Restoration of amounts held under claim of right
Write the amount equal to the deduction used to compute the federal
tax credit for restoration of amounts held under claim of right under
the Internal Revenue Code, Section 1341.

Line 13 — Contributions to a job training project
Write the amount equal to the contributions you made under the Tax

Increment Allocation Redevelopment Act to a job training project.
For more information, refer to Informational Bulletin FY 90-40.

Line 14 — Expenses of federally tax-exempt income and
federal credits

Write the amount of any expenses that were disallowed as federal
deductions because the income was exempt from federal tax or
because a credit was allowed under the Internal Revenue Code,
Section 171(a)(2), 265 or 280C.

Line 15 — Home Ownership Made Easy Program income

If you bought a home under the Home Ownership Made Easy
(HOME) program, you may subtract the total amount of interest
income you earned over the life of your HOME account, in the tax
year that you bought your home.

Line 16 — Special Depreciation subtraction

Write the subtraction amount from Form IL-4562, Step 3, Line 10.
See Form IL-4562 instructions for more information.

ZNote— Do not include your distributive share of any special
depreciation subtraction from a partnership, S corporation, trust, or
estate on this line. Your distributive share of subtractions should be
included on Schedule M, Line 11.

Form IL-4562.

Lines 17 and 18 — Follow the instructions on Schedule M.

Line 19 — August 1, 1969, valuation limitation

Write the amount of your August 1, 1969, valuation limitation from
Schedule F, Gains from Sales or Exchanges of Property Acquired
Before August 1, 1969, Line 17.

Schedule F and copies of required federal forms.
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Line 20 — Enterprise zone and high impact business
dividend subtraction

Write the amount from lllinois Schedule 1299-C, Income Tax
Subtractions and Credits, Step 1, Line 7.

Schedule 1299-C.

Line 21 — Recovery of items previously deducted on
U.S. 1040, Schedule A

Write the amount of recovery of items (including refunds of any state
and local income taxes, other than lllinois) that you deducted on
your U.S. 1040, Schedule A, ltemized Deductions, in a prior year.
You must have included these items on your 2004 U.S. 1040,
Page 1, and your 2004 Form IL-1040, Line 1.
a copy of U.S. 1040, Page 1, and any schedule or
attachment to your 2004 U.S. 1040 that shows the nature
and source of this deduction.
Line 22 — Ridesharing money and other benefits
Write the amount of ridesharing money and benefits (other than salary)

received by a driver in a ridesharing arrangement using a motor
vehicle if these amounts are included in your Form IL-1040, Line 1.

Line 23 — Payment of life insurance, endowment, or annuity
benefits received

Write the amount of payment of life insurance, endowment, or
annuity benefits received before the time they would have ordinarily
been paid as an indemnity for a terminal iliness. This amount must
have been included in your Form IL-1040, Line 1.

Line 24 — Employer’s contributions made on your behalf to
an account established under the Medical Care Savings
Account Act and the interest earned

Write the amount of your employer’s contributions made on your
behalf to an account established under the Medical Care Savings
Account Act and the interest earned on this account. You must have
included this amount in your Form IL-1040, Line 1.

Line 25 — Lloyds plan of operations income if reported on
your behalf on Form IL-1023-C

Write the income included in your adjusted gross income from a
Lloyds plan of operations if that amount was reported on your behalf
on Form IL-1023-C, Composite Income and Replacement Tax Return.

Line 26 — lllinois Pre-Need Cemetery Sales Act trust income
Write the amount of income earned by certain trust accounts
established under the lllinois Pre-Need Cemetery Sales Act. You
may claim this amount only if this income is included on your
Form IL-1040, Line 1 or Line 3.

Line 27 — Education loan repayments to primary care
physicians

Write the amount of education loan repayments made for primary
care physicians who agree to practice in designated shortage areas
for a specified period of time under the terms of the Family Practice
Residency Act. You may claim this amount only if this income is
included on your Form IL-1040, Line 1 or Line 3.

Line 28 — Reparations or other amounts received as a
victim of persecution by Nazi Germany

Write the amount of reparations or other amounts received as a
victim of persecution for racial or religious reasons by Nazi
Germany or any other Axis regime that are included in your
adjusted gross income. Also include any reparations or other
amounts received as an heir of such victim that are included in your
adjusted gross income.
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Line 29 — Securities exempt from lllinois Income Tax
Write the amount of interest on obligations of lllinois state and local
governments included on Form IL-1040, Line 1, 2, or 3. This amount
is the net amount of any related bond premium amortization.
Interest from state and local government obligations is not exempt
from lllinois Income Tax except where legislation has been
specifically adopted to provide for an exemption.
The following is a list of securities that are exempt. However, income
from these obligations is not exempt if you own them indirectly
through owning shares in a mutual fund.
Securities exempt from lllinois Income Tax include
e lllinois Housing Development Authority bonds and notes
(except housing-related commercial facilities bonds and notes)
® Export Development Act bonds
o lllinois Development Finance Authority bonds, notes, and other
evidence of obligation (only venture fund and infrastructure
bonds)

o Quad Cities Regional Economic Development Authority bonds
and notes (only those bonds declared exempt from taxation by
the Authority)

College Savings bonds
lllinois Sports Facilities Authority bonds
Higher Education Student Assistance Act bonds
lllinois Development Finance Authority bonds issued
under the lllinois Development Finance Authority Act,
Sections 7.80 - 7.87
o Rural Bond Bank Act bonds and notes
e lllinois Development Finance Authority bonds issued under the
Asbestos Abatement Finance Act

® Quad Cities Interstate Metropolitan Authority bonds

® Southwestern lllinois Development Authority bonds
For further information refer to Publication 101, Income Exempt from
Tax, which explains and identifies income that is exempt from lllinois
Income Tax.

a copy of the statement you received for each obligation
that specifically identifies the payer and the amount of
interest.

Line 30 — Your child’s interest reported on U.S. Form 8814
Write the amount of your child’s income that you reported on

U.S. Form 8814, Parents’ Election To Report Child’s Interest and
Dividends, that would be allowed as a subtraction on your

Form IL-1040, Line 8 or on Line 29 of this schedule if you had
received it rather than your child. You may claim this amount only if
your child’s income is included on your Form IL-1040, Line 1 or
Line 3.

Line 31 — Other income

Write any other amounts, included in Form IL-1040, Line 1, 2, or 3
and not subtracted elsewhere, that you are entitled to subtract from
your federal adjusted gross income to arrive at your lllinois base
income. You may not subtract anything that is not listed in these
instructions or Publication 101, Income Exempt from Tax. Please
include a detailed description of each subtraction on the line
provided or on an attached statement.

T

What other income is not allowed as a subtraction?

You may not subtract anything that is not listed in Publication 101.

For example, you may not subtract

o out-of-state income. However, if you are filing as a resident,

you may be allowed to take a credit against your lllinois
Income Tax for income tax you paid to another state. See the
instructions for Form IL-1040, Line 19 and Schedule CR,
Credit for Tax Paid to Other States.
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If you are filing as a nonresident, you should file a completed
Schedule NR. You may not subtract your out-of-state income
on your Form IL-1040.

If you are filing as a part-year resident, you should file a
completed Schedule NR, and you may also be allowed to file
Schedule CR if the income you earned while an lllinois
resident is also being taxed by another state.

® unemployment compensation. Unemployment compensation
included in your federal adjusted gross income is fully taxable
to lllinois.

® gambling losses. lllinois does not allow a deduction for
gambling losses.

e your federal itemized deductions from U.S. 1040 Schedule A,
ltemized Deductions.

® any wages reported on your federal return. If you believe the
wages reported on the Form W-2, Wage and Tax Statement,
you received from your employer are incorrect, you must
obtain a corrected Form W-2 or a statement from your
employer stating that your Form W-2 was incorrect.

Line 32 — Add Lines 18 through 31. Write the amount here and on
Form IL-1040, Line 9.

Page 3 of 4



Page 4 of 4 Schedule M Instructions (IL-1040) (N-12/04)




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /ENU (Use these settings to create PDF documents with higher image resolution for high quality pre-press printing. The PDF documents can be opened with Acrobat and Reader 5.0 and later. These settings require font embedding.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


