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          + FORMULA FOR FIGURING YOUR NEW GASOHOL EXEMPTION

++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++

+---+
|TO:|RETAILERS OF MOTOR  the number of gallons    HOW DO I DETERMINE THE
+---+FUEL                sold by your local       GASOHOL EXEMPTION?
                         motor fuel tax rate.
On January 1, 1990 the   Add this local tax to    Multiply your tax base
sales tax exemption on   your state tax. If you   by 30% (.3). This is
gasohol changed. Before  have multiple locations  your gasohol exemption,
that date, 40% of        that have different      which you will write on
gasohol receipts were    rates, be sure to        line 8 of the ST-1
exempt from state sales  figure your tax for      Worksheet.
tax. Now, however, 30%   each location
of gasohol receipts are  separately.              An example of how to
exempt from state, mass                           figure the gasohol
transit, or water        STEP 3: Subtract the     exemption is on the
commission taxes.        amount in Step 2 from    back of this bulletin.
                         the amount in Step 1.
HOW DO I DETERMINE THE                            HOW DO I FILE AN AMENDED
BASE ON WHICH TO FIGURE  STEP 4: Look in column   RETURN?
THE EXEMPTION?           A of the chart below
                         and find the sales tax   If you are filing an
Follow these steps for   rate you pay. Then find  amended return for any
every sales tax rate     the corresponding        month before January
you pay:                 factor in column B.      1990, figure the tax
                                                  base and the gasohol
STEP 1: For each rate,   COLUMN A        COLUMN B exemption as you have
write your total         Sales Tax Rate  Factor   in the past. If you
receipts from your                                are filing an amended
taxable sales of           6.25%         1.04375  return for January
gasohol.                   6.50%         1.04550  1990 or any month
                           6.75%         1.04725  thereafter, use the
STEP 2: Figure your        7.00%         1.04900  formula above.
state and local motor      7.25%         1.05075
fuel tax. To figure       *8.00%         1.05600  QUESTIONS?
this amount, multiply
the number of gallons    Divide the balance from  If you have questions or
sold by .19. This is     Step 3 by the factor.    need more information,
your state tax. If you   This number is your tax  you may call or write
are in an area that      base.                    us. Our address and
has a local motor fuel                            telephone numbers are
tax, multiply                                     listed at the bottom of
                                                  this bulletin.

* This rate will only be used after we begin collecting home rule tax
  on September 1, 1990. You will be notified of this change in a later
  bulletin.
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--------------------------------------------------------------------------
     FOR        CALL:  1 800 732-8866 or
INFORMATION            1 217 782-3336



               WRITE:  Illinois Department of Revenue
                       101 W. Jefferson St., P.O. Box 19044
                       Springfield, IL 62794-9044
--------------------------------------------------------------------------


